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Summary
Thesis Title: The Voluntary Disclosure Role in strengthening the quality of
financial Report in the Egyptian Stock Exchange.
First: Introduction and problem of the study:

Sources of information relied upon by investors in the market have
multiplied, but financial reports and its content of information are located in the
heart of those sources and thus because of the economic impact resulting from
those reports, the most important of which reduce the case of information
asymmetry in the market. Despite the importance of financial reports in
providing information to investors and other stakeholders, the crises and
financial collapses of many global giant companies that have occurred at the end
of the twentieth century has led to the loss of confidence in the published
financial reports as a result of some opportunistic behaviors of the management
of these companies in order to increase profit for the reality.

Perhaps the above was the motive behind the remarkable interest in the
quality of the recent published financial reports of companies whether
concerning transparency of disclosure contained in those reports, and the quality
of this disclosure, or expanding the scope of this disclosure to include more useful
information to investors, through a decision of Voluntary Disclosure by the
companies, which may contribute to the provision of information that is
complementary to the disclosed in accordance with the mandatory requirements,
and the consequent improvement in the quantity and quality of information
disclosed, as well as improve the timing of this disclosure, and thus improve the
quality of financial reporting.

According to the above the problem of the study can be crystallized in the
form of the following question: '"What is the impact of the Voluntary accounting
disclosure on the quality of financial reports?"

Second: Objectives of the study:
1- Determining the nature of the Voluntary accounting disclosure.
2- Determining the essence of the quality of financial reports and how
they are measured.
3- Determining the role of voluntary disclosure as a tool to increase the
quality of financial reports.
4- Measuring the level of voluntary disclosure in the financial reports of
the Egyptian joint-stock companies.
5- Measuring the impact of voluntary disclosure on the quality of
financial reports of Egyptian joint-stock companies.
Third: organization of the study:
To achieve the objectives of the studys, it is divided as follows:
Chapter I: The nature of the Voluntary accounting disclosure.



Chapter II: The quality of financial reporting (theoretical rooting).
Chapter III: Voluntary accounting disclosure as a tool to improve the quality of
financial reports.
Chapter IV: The applied study.

Fourth: the results of the study:
The study reached the following results :

A- On the theoretical level:

1-

2-

The level of the Voluntary accounting disclosure is affected by various
factors due to the characteristics of the company and some corporate
governance mechanisms.

The concept of quality of financial reports is a broad one and it
develops according to the development of the surrounding
environment, and it is multi-directional, where there are different
views.

The standards of the quality of financial reports are multiple scales
which vary depending on the point of view of the existing
measurement process.

There are some limitations that may limit the effectiveness of
Voluntary accounting disclosure in achieving the desired effect of it on
the quality of financial reports, and that the majority of these
determinants are due to the behavior and actions of the
administration.

It is possible to limit the impediments of the Voluntary accounting
disclosure by activating the mechanisms of corporate governance and
integration among them to adjust and control the behavior and
actions of management and evaluating it.

B- On the applied level:

The study found the following results:

1-

There is a difference in the level of the Voluntary accounting
disclosure among companies listed on the Egyptian Stock Exchange,
as there are differences in the level of Voluntary accounting disclosure
of the same company from year to year.

There is a difference in the level of transparency of financial reports
among companies listed in the Egyptian Stock Exchange; also there
are differences in the level of transparency of financial reports for the
same company from year to year.

Publishing financial reports leads to a reducing the relative price of
the companies of the study and listed in the Stock Exchange Egyptian
and thus publishing financial reports leads to reduce the degree of



4-

5.

6-

accounting information asymmetry of the companies of the study and
listed in the Stock Exchange Egyptian.

There is a positive relationship of statistical significance between the
level of Voluntary accounting disclosure and the level of the financial
reports transparency of the companies of the study and listed in the
Egyptian Stock Exchange.

There is a negative relationship with statistical significance between
the level of the Voluntary accounting disclosure and the degree of
asymmetry of accounting information of the companies of the study
and listed on the Egyptian Stock Exchange.

There is a statistically significant positive impact of the Voluntary
accounting disclosure about the quality of the published annual
financial reports of the companies of the study and listed on the
Egyptian Stock Exchange.

Fifth: Recommendations of the study:

According to the previous results, the researcher recommends the

following:

1-

2-

Activate the mechanisms of corporate governance in the Egyptian market
to reduce the unwanted effects of the Voluntary accounting disclosure.

Set rules to obligate companies to disclose on the Internet, which provides
information about the company to all market participants as one of the less
ways to disclose the cost and this allows all participants to get information
at first and at the same time.

Provide full, fair, clear and correct information which investors rely upon
when making investment decision in at the proper time which cope with
their needs as this has good results in the effectiveness and stability of the
stock market.



